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YOUR	VOICE	FOR	MEDICINE
2017	Legislature	-		GRT	Data	Request	&	Week	6
Update
Week	6	of	the	NMMS	legislative	report	is	available	to
download	and	review.

HB	202	-	which	amends	Gross	Receipts	Tax	collections,
deductions,	and	computations	-	particularly	on	health
care	services	-	was	passed	by	the	House	last	night	on	a	37-
32	vote	along	party	lines.	It	has	been	referred	to	Senate
Corporations		&	Transportation	and	to	Senate	Finance.

SB	202	will	be	the	funding	bill	for	the	general	appropriation
act	and	will	repeal	the	Managed	Care	and	Medicare	tax
deduction	for	all	health	care	providers.		The	bill	allows	60%
deduction	and	then	apply	your	local	GRT	rate	to	the
remaining	40%	to	arrive	at	tax	owed.

NMMS	asks	for	your	help.		Please	run	the	numbers	in
your	practice	and	let	us	know	how	the	new	formula	will
affect	your	bottom	line...will	it	help,	hurt,	or	not
impact	you?		We	need	data	and	examples	to	give	to
legislators	before	this	bill	gets	further	along	in	the
process.		If	there	are	amendments	to	be	made,
opposition	expressed,	or	support	given,	data	from
members	is	required.		All	practice	information	will	be
redacted	so	data	won't	be	tied	back	to	your	office	but
with	such	a	large	and	politically	charged	change	to	the
tax	structure	of	the	state,	we	need	more	than	just
opinions	-	real	life	examples	will	tell	the	story.

There	are	5	very	general	examples	below	of	how	these	bills
would	alter	medical	practice	tax	payments.		It	will	be
important	for	your	practice	to	run	numbers	based	on
the	composition	of	payment	sources	in	your	office.	

Example	1
PC	or	Physician	Revenue	Stream
Medicaid	$50

https://d2zhgehghqjuwb.cloudfront.net/accounts/14766/original/2017_2_23_Legislative_Report.pdf?1487878929
https://d2zhgehghqjuwb.cloudfront.net/accounts/14766/original/GRT_HB_202_207492_1.pdf?1487877282


Medicare	$0
Insurance	$20
Managed	Care	$20
Co-pays/deductible/FFS	$10
Total	$100
Current	Law:
Taxable	receipts:	$50+$10=$60
Tax	(assuming	7%	rate):	$60x7%=$4.20
HB	202:
Taxable	receipts:	$100x40%=$40
Tax	(assuming	7%	rate):	$40x7%=$2.80

Example	2
PC	or	Physician	Revenue	Stream	(moderate	Medicaid)
Medicare	$30
Medicaid	$40
Insurance	$20
Managed	Care	$10
Co-pays/deductibles/FFS	$1
Total	$101
Current	Law:
Taxable	receipts:	$40+$1=$41
Tax	(assuming	7%	rate):	$41x7%=$2.87
HB	202:
Taxable	revenue:	$101x40%=$40.40
Tax	(assuming	7%	rate):	$40.40x7%=$2.828
Example	3
PC	or	Physician	Revenue	Stream	(light	Medicaid)
Medicaid	$20
Medicare	$50
Insurance	$20
Managed	Care	$10
Co-pays/deductible/FFS	$1
Total	$101
Current	Law:
Taxable	receipts:	$20+1=$21
Tax	(assuming	7%	rate):	$21x7%=$1.47
HB	202:
Taxable	receipts:	$101x40%=$40.40
Tax	(assuming	7%	rate):	$40.40x7%=$2.828

Example	4
PC	or	Physician	Revenue	Stream	(heavy	Medicaid)
Medicaid	$80
Medicare	$10
Insurance	$5
Managed	Care	$5
Co-pays/deductible/FFS	$1
Total	$101
Current	Law:
Taxable	receipts:	$80+1=$81
Tax	(assuming	7%	rate):	$81x7%=$5.67
HB	202:
Taxable	receipts:	$101x40%=$40.40
Tax	(assuming	7%	rate):	$40.40x7%=$2.828
Example	5



PC	or	Physician	Revenue	Stream	(no	Medicaid/heavy
Medicare/Insurance/Managed	Care)
Medicaid	$0
Medicare	$50
Insurance	$20
Managed	Care	$20
Co-pays/deductible/FFS	$11
Total	$101
Current	Law:
Taxable	receipts:	$11
Tax	(assuming	7%	rate):	$11x7%=$.77
HB	202:
Taxable	receipts:	$101x40%=$40.40
Tax	(assuming	7%	rate):	$40.40x7%=$2.828

**********

Again,	please	run	your	numbers	and	send	them	back	to
NMMS	by	replying	to	this	email	or	directly	to
forwarding	directly	to	rmarshall@nmms.org.

**********
In	other	areas,	SB	145	-	The	Scope	of	Practice	Act	-	was
passed	by	Senate	Rules	yesterday	and	now	moves	to	Senate
Judiciary.		As	before,	please	send	letters	to	Senators	using
the	pre-populated	letter
at	QualityHealthForNewMexico	in	SUPPORT	of	SB	145.

SB	82	-	Non-Compete	Venue	Fix	-	was	passed	by	the
Senate	40-0	and	now	goes	to	the	House.

HB	364	-	which	limits	examining,	prescribing	and
dispensing	power	for	contact	lenses	and	spectacles	-
was	amended	by	House	Health	and	Human	Services	and	will
be	heard	next	in	House	Judiciary.	

If	you	prefer	to	call	legislators,	dial	505-986-	and	the	4	digits
associated	with	each	Senator	Phone	List	or
Representative	Phone	List.

If	you	have	any	questions,	please	contact	me	directly,
Executive	Director	Randy	Marshall	at
rmarshall@nmms.org,	your	Councilor	as	listed	below	by
component	society,	or	reply	to	this	email.

With	best	regards	always,

William	Ritchie	MD
NMMS	President	2016-2017
ritchiewl@nmortho.net
*****************************************
Component	Society	Councilors	to	NMMS

Chaves	County	Councilor
Virgle	Herrin	MD
(575)	937-3054
wonzayear@me.com

Cibola	County	Councilor
Arnold	Valdivia	MD

http://qualityhealth4nm.org/
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(505)	287-6500
arnievaldivia@hotmail.com

Curry-DeBaca-Roosevelt	(C-D-R)	County	Councilor
Albert	Kwan	MD
(575)	794-1894
alkwanmd@hotmail.com

Doña	Ana	County	Councilor	(2)
Harry	Bass	MD
(575)	522-0330
Harrybass3@aol.com

Kamran	Kamali	MD
(575)	522-1931
ihealwithsteel@hotmail.com

Eddy	County	Councilor
Joe	Salgado	MD
(575)	746-4540
drsalgado@artesiamedicalcenter.com

Grant	County	Councilor
Amos	Lash	MD
(575)	534-0556
lashurology@gmail.com

Greater	Albuquerque	Medical	Association	(GAMA)
Councilors	(5)
Mark	Chiu	MD
(505)	823-4411
mtchiu@eyenm.com

Annette	Fontaine	MD
(505)842-8171
afontaine@nmohc.com

Kirby	Gabrys	MD
(505)563-2800
gabrys@renalmed.com

Barbara	McAneny	MD
(505)	842-8171
mcaneny@nmohc.com

David	Stryker	MD
(505)	848-3730
davidwstryker@gmail.com

Lea	County	Councilor
Lenard	Wagner	MD
(575)	390-4079
lennywagner@aol.com

Lincoln	County	Councilor
Arlene	Brown	MD
(575)	257-7712
arlenebrownmd@gmail.com

Los	Alamos/Rio	Arriba	County	Councilor
Ben	Neal	MD
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mailto:afontaine@nmohc.com
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(505)	622-4234
childrenssc@cybermesa.com

McKinley	County	Councilor
Mary	Poel	MD
(505)	863-1820
mpoel@rmchs.org

Otero	County	Councilor
William	Boehm	MD
(575)	437-0598
drnone71@gmail.com

San	Juan	County	Councilors	(2)
Allen	McCulloch	MD
(505)	327-9111
allenfornewmexico@gmail.com

Todd	Williams	MD
(505)	327-1754
willia81@hotmail.com

San	Miguel	County	Councilor
Nancy	Wright	MD
(505)	425-3566
njwrightmd@yahoo.com

Santa	Fe	County	Councilor	(2)
Lily	Love	MD
(505)	982-4848
lily.love@swentnm.com

Kristin	Reidy	DO
(505)	983-6613
kereidy@eyenm.com

Taos	County	Councilor
Jemery	Kaufman	MD
(575)	758-2224
jemsta.j@gmail.com

Valencia	County	Councilor
Richard	Madden	MD
(505)	864-5429
rmadden@phs.org

Learn	More	→

	
800.748.1596	|	info@nmms.org

316	Osuna	Road,	NE	Suite	501	|	Albuquerque,	NM	87107
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