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Topics

 Revised Revenue Forecast

 Budget Framework for the Special Session

 Update on Gross Receipts Taxes



N.M. Budget 
Breakdown: 
Where does 

the money go?



Revised 
Revenue 

Forecasts



Economic Indicators



Revised Revenue Projections: June 2020
“U-Shaped Recovery”

$7,337.40 $5,891.50 $6,220.60 
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Total Recurring Revenue

 June 2020 Revised Total Revenue  Amount Less Than December 2019 Revenue Forecast

• Amounts shown in million
• In the “U-Shaped Recovery” scenario, general fund revenues sharply contract in FY21 and begin a modest recovery 

into FY22.



Recurring Revenue: All Recent 
Forecasts



Stress 
Testing 
the 
Revenue 
Forecast



2020 Special 
Session: Budget 

Framework



2020 Special Session 
Logistics

 June 18, 2020

 Session will hopefully last no more 
than 3 days…

 Other issues will be discussed



2020 Special 
Session Strategy 

FY2020

 FY2020 ends June 30, 2020

 $439 million will be authorized 
from Operating Reserves
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2020 Special Session Strategy
FY2021 $1.979 Billion Challenge

 FY2021 runs July 1, 2020 – June 30, 2021

 Create $750 million CARES Act Appropriations Account

 Sanding (across the board % decline)  $226 million savings
 -2% Public School SEG, Dept. of Health

 -3% Medicaid Reimbursements

 -4% All Other State Agencies

 -6% Public School and Higher Ed Categorical Spending

 Decrease Salary Increases to be 0%-1% total  $118-$157 million savings

 Swaps, Other Reductions
 Swap funding sources or “take credit for federal grants”

 Eliminate Opportunity Scholarships and other school programs, decrease ECTF

 Cancel PERA transfer

 Void Unspent Capital Outlay, Sweep Severance Tax Bonds

 Authorize additional draw down of Reserves
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Operating Reserve Forecast

  Operating Reserve   Appropriation Contingency Fund

  State Support Fund   Tobacco Settle Permanent Fund

  Tax Stabilization Reserve (Rainy Day Fund)

$1,833.9 (28.9%)

$864 (12%)$1,417.4 (20%)

*shown in millions





Gross Receipts 
Taxes



 Other Issues will be on the call – this is good because it opens the 
door to more issues than the budget

 NMMS to exempt Emergency Fund payments under the CARES Act from 
GRT remains an issue the Governor’s Office is discussing 

 However, no commitments made about solution during the Special Session

 Two categories of money: (1) Healthcare related expenses 
attributable to corona virus; and (2) loss revenues attributable to 
corona virus

 Each of these may be treated differently, so think about how you account 
for payments

 To solve the overarching issue, we continue to feel legislation is best.

 Call the Governor’s Office, send emails, reach out to those you have a 
relationship with…

 Be sure you can answer this question: “Why will hospitals and 
providers spend this money in a more effective way than the State 
would if the funds landed in the General Fund?”

 Return on investments

 Salaries

 Fast turnaround…

Local Advocacy 
is the Most 
Effective



Questions?
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